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Capital availability:
“Oversupply of capital drives
poor pricing behaviour.”

- Survey participant



Political risk: “There are three main
risks to the offshore insurance business,
Trump, Trump and Trump.”

- Survey participant

Bermuda

The response from Bermuda, with its large
offshore wholesale business, was dominated
by concern over external forces threatening the
market: cyber crime, the seemingly inexorable

There were 49 rise in regulation, and a soft market resulting

responses from from overcapacity. (The relatively high position
Bermuda. as occupied by capital availability risk is because Intere st
? there is too much capital, not too little). .
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The Banana Skins Indices

Bermuda produced a lower than average score on the Banana Skins
Index, implying a lower level of risk anxiety.

It produced an above average score on the Preparedness Index,
implying a higher level of preparedness.

Banana SkinsIndex Preparedness Index The Banana Skins Index measures the average
Taiwan 3.66 Spain 3.56 score given by each country to the 22 risks
...... p listed in the questionnaire. The higher the
Inda 361 Switzerland 3.36 score, the greater is the implied “anxiety level”.
Portugal 3.61 Sweden 3.36 The Preparedness Index measures the average
Prerree P D e PRRRS response given to the question: “How well
Mexico 359 B__I‘_E_I_Z_I_l ___________________________ 3.29 prepared do you think the insurance industry
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