Deloitte.

Bermuda Budget 2016 Snapshot
“We will restore your power”

In delivering the 2016 Budget Statement, Minister Richards announced Government’s goal to eliminate the deficit in 3 years,
extend the recovery and commence repayment of the national debt. Also announced were imminent plans for a comprehensive

reform of Bermuda'’s tax system. These reforms will broaden the tax base and make the overall system more equitable.
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Government Budget Tax

& S - 2016/17 deficit to be $199 million
/\ + 2016/17 interest on debt of $189 million
« Current account surplus of $75 million

General Services Tax (GST)

« A new services sales tax of 5% to be levied on most

services by service providers to the public

+ GST will not be implemented until April 1, 2017 at the

earliest

« Exemptions for banking, insurance and health care

sectors and small service providers

+ Expected to generate approximately $50 million

per year

Positive Signs
» Bermuda technically out of recession

« Building permits and planning applications increase

year on year

- Anticipated growth of construction job market (airport

redevelopment and St. Regis Hotel projects)

-
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« Payroll Tax increase by 1.0% to 15.5%, with employee
maximum share to increase to 6%

« Payroll Tax cap remains unchanged in 2016/17

+ Goal of a more progressive Payroll Tax will lead to
structural changes in 2017/18

« Application of Payroll Tax to “notional” payrolls to be
updated to more reasonable and fair levels

« Mandatory E-filing for all gross annual payrolls in
excess of $1million

« Increase of 1.0% for most other tax rate categories
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Customs Duties and Excise Tax

« While currently combined, starting in 2017/18

a separate statute for Excise Tax will be established
« Excise Taxes on alcohol, tobacco and petrol will
increase in 2016/17

« In 2016/17, with regards to Custom Duties, a
movement towards a single unified tariff

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL"), its network of member firms, and their related entities. DTTL and each of its member firms
are legally separate and independent entities. DTTL (also referred to as “Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/about for a more detailed description of DTTL and its
member firms. Deloitte Ltd. is an affiliate of DCB Holding Ltd., a member firm of Deloitte Touche Tohmatsu Limited. This communication contains general information only, and none of Deloitte Touche Tohmatsu
Limited, its member firms, or their related entities (collectively, the “Deloitte Network”) is, by means of this publication, rendering professional advice or services. Before making any decision or taking any action that
may affect your finances or your business, you should consult a qualified professional adviser. No entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person who relies on this

communication.

© 2016 DCB Holding Ltd. and its affiliates



